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The debtor's proposed chapter 13 plan paid no dividend to nonpriority

unsecured creditors.  One such unsecured creditor held a claim which had been

determined nondischargeable in a prior chapter 7 case.   That creditor objected

to confirmation, alleging that the plan was not proposed in good faith as

required by §1325(a)(3).  The bankruptcy court confirmed the plan, finding it in

good faith.

The BAP affirmed, stating that where a creditor objects to a Chapter 13

plan that proposes zero payment on a debt which would be nondischargeable in a

chapter 7, careful scrutiny of the debtor's good faith is appropriate.  In making

that determination, the court must look at the debtor's entire circumstances.

Here, the creditor failed to demonstrate that the procedures of the trial court

were flawed or that the good faith issue was judged by improper criteria.

The elements of the plan suggest good faith.  All the debtor's disposable

income was committed to the plan for a five year period.  All secured and

priority debts were to be paid in full. 
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